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SUBJECT: MINPETROLEUM PREDICTS (AGAIN) RISING OIL REVENUES 

1 . MINPET AHMAD HILAL RECEIVED EXTENSIVE COVERAGE IN 
ALL PAPERS JAN. 31 FOR STATEMENT MADE TO PEOPLES ASSEMBLY 
INDUSTRY COMMITTEE PREVIOUS DAY RE EXPECTATION FOR 
RISING OIL INCOME AND ROSY PETROLEUM SECTOR OUTLOOK FOR 
1980. HILAL REPEATED HIS OPT-QUOTED PREDICTION OF SURPLUS 
PETROLEUM SECTOR REVENUES TOTALLING LE450 MILLION IN 1980. 
HE SAID ACTUAL GROSS SURPLUS WOULD BE IN NEIGHBORHOOD OF 
LE520 MILLION WITH PROBABLY IPORT BILL FOR PETROLEUM 
REQUIREMENTS OF LE70 MILLION. HILAL ALSO SAID LOCAL 
CONSUMPTION IN 1980 WOULD BE LE490 MILLION. 

2. COMMENT: HILAL'S PREDICTION FOR 1980 WAS VERY 
FAMILIAR BUT IT SHOULD BE VIEWED AGAINST SIMILAR 
STATEMENTS BY PRESIDENT SADAT IN PAST FEW DAYS IN 
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WHICH HE CONFIDENTLY PREDICTED THAT EGYPT’S ECONOMIC 
ILLS WOULD BE REMEDIED BY 1980 IN LIGHT OF INCREASING 
OIL REVENUES (IN WHICH WE BELIEVE HILAL ALREADY INCLUDING 
SUMED REVENUE) PLUS INCOME FOR SUEZ CANAL. PRESS PLAYED 
IT AS INDPENDENT CONFIRMATION OF SADAT'S FORECAST. 

3. IT IS FIRST TIME HILAL HAS MENTIONED INCREASING OIL 
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REVENUES WITHOUT ACCOMPANYING 1980 PRODUCTION TARGET OF 
ONE MILLION BARRELS PER DAY. THIS MAY BE SIGNIFICANT, 

GIVEN DAMPERS WHICH COMPANIES (AMOCO) HAVE 
RECENTLY PLACED ON SUCH SPECUALTION. IN CURRENT TENSE 
POLTICAL SITUATION HILAL'S PREDICTION OF SURPLUSES IS 
COMFORTING BUT COMPANIES ARE, WE SUSPECT, KEEPING WATCHFUL 
EYE THAT HE DOES NOT GO TOO FAR, LEST THEY BE BLAMED LATER 
FOR NOT ACHIEVING PRODUCTION GOAL. 

FJI.TS 
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